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Making Money in the 4K/UHD Ecosystem

Posted by Neal Leavitt on October 23rd, 2013 at 10:48 am

Mass market deployment of 4K/UHD is not going to happen overnight.

But as the ecosystem matures, the potential is huge. Futuresource Consulting for instance, estimates that 4K TV
sets will increase from 62,000 units last year to almost 800,000 by year’s end – and skyrocket to about 22
million units by 2017.

But there are a number of potential bumps in the road. As reported in TechZone360, a number of operator
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challenges must be surmounted.

“Delivery of 4K requires four times the bandwidth of 1080p, which has significant implications for the
production and distribution chains,” said Adam Cox, head of broadcast equipment at Futuresource.

While tools like HEVC (High Efficiency Video Coding) compression can mitigate some of the delivery
overhead for pay-TV providers, one factor that’s affecting 4K investment added TechZone360, is “a lack of an
accepted broadcasting and transmission standard that meets the defined UltraHD TV spec and a current lack of
4K content – a big obstacle to the adoption of 4K TV sets and general uptake by consumers.”

No surprise then, that a panel of experts who recently sat down at the Society of Motion Picture and Television
Engineers (SMPTE) 2013 Symposium in Hollywood, offered further insights on key issues and challenges that
will drive how 4K/UHD is accepted by the marketplace. SMPTE is the technical society for the motion imaging
industry, founded in 1916. Members are spread throughout 64 countries worldwide.

Entitled, ‘Who Will Make Money in the 4K Ecosystem,’ the panel was moderated by entertainment industry
veteran Marty Shindler, who heads up Los Angeles-based The Shindler Perspective, an
entertainment/entertainment technology management consulting firm.

Panelists included:

• Peter McGuinness, Director of Multimedia Technology Marketing, Imagination Technologies

• Tom Adams, Senior Principal Analyst, US Media, IHS

• Bryan Burns, President/CEO, The Forward Direction Group

• Peter Keith, VP/Senior Research Analyst, Piper Jaffray

The panelists discussed a wide array of business-centric issues - who will profit in the 4K ecosystem, what
could delay implementation, who are the suppliers making investments, who’s active in the 4K value chain, and
more.

”It will take a substantial investment in infrastructure before 4K makes a significant penetration into homes,”
said Adams. “And it’s all about image – if your product looks great in 4K, advertisers will get behind the
technology.”

And sports, added Burns, is likely to be one of the genres most likely to be captured in 4K because it has such
uniform and commercial appeal. But he added a caveat that widespread acceptance could take longer because
the major networks have yet to convert all their trucks to HD. In fact, one panel session attendee from a well-
known sports network said he didn’t think it would be possible for them to get the content from the truck to the
station because they are still using JPEG 2000 (an image compression standard and coding system) for insertion
quality – right now they just don’t have the bandwidth for that if they convert to UHD.

Imagination’s McGuinness said it’s inevitable that 4K will be available on handsets and tablets, eventually
allowing people to generate their own content.

“This will drive demand for them to also replace their TV sets, therefore the mobile arms race is actually going
to drive adoption, not the TV networks,” he said.

McGuinness added that‘s where H.265 comes in – the codec is designed to utilize substantially less bandwidth
thanks to advanced encoding techniques and a more sophisticated encode/decode model. It was also built to
match the capabilities of future screens and includes support for 10-bit color
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 and high frame rates.

On the retail front, it will be a few years before TV set manufacturers will make any money, said Keith.

“People like to show off their TVs – as prices come down, we’ll see an uptick in interest. We’re also seeing
more unilateral pricing policies from brick and mortar and online companies like Costco, Best Buy and
Amazon, so as prices come down in a controlled fashion, this will help sell 4K TVs to consumers,” said Keith.

And the bottom line?

The panellists were in agreement that upgrading to 4K will be a major investment not only from a technology
infrastructure perspective, but for the consumer as well – manufacturers will have to pitch an effective use case
to end users that 4K is the next cool thing.

Add a comment
Print This Post
Share

Relevant Posts

How a consumer electronics social media campaign leveraged a celebrity endorser (4 days ago)
Why Facebook’s latest News Feed update shouldn’t matter to you (2 weeks ago)
E-Commerce Environment Still Facing Supply Chain Challenges (3 weeks ago)
2015 in Review: A Social Media Benchmark & Content Summary for the Energy Drink Industry (3
weeks ago)
2015 in Review: A Social Media Benchmark & Content Summary for the Luxury Fashion Industry (4
weeks ago)
Play Post-CES Buzzword Bingo (1 month ago)
Internet of Things Upending Real Estate Industry (1 month ago)
Social Media Benchmark & Content Trends for the DMO Industry (2 months ago)
Social Media Benchmark and Content Trends for Children’s Hospitals (2 months ago)
Social Media Benchmark and Content Trends for the Yogurt Industry (2 months ago)

Leave a comment

 Name (required)

 Mail (will not be published) (required)

 Website

http://blogs.imediaconnection.com/files/2013/10/4K-HDTV-relative-sizes.png
http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/print/
http://blogs.imediaconnection.com/blog/2016/02/17/how-a-consumer-electronics-social-media-campaign-leveraged-a-celebrity-endorser/
http://blogs.imediaconnection.com/blog/2016/02/04/why-facebook%e2%80%99s-latest-news-feed-update-shouldn%e2%80%99t-matter-to-you/
http://blogs.imediaconnection.com/blog/2016/01/31/e-commerce-environment-still-facing-supply-chain-challenges/
http://blogs.imediaconnection.com/blog/2016/01/27/2015-in-review-a-social-media-benchmark-content-summary-for-the-energy-drink-industry/
http://blogs.imediaconnection.com/blog/2016/01/20/2015-in-review-a-social-media-benchmark-content-summary-for-the-luxury-fashion-industry/
http://blogs.imediaconnection.com/blog/2016/01/11/play-post-ces-buzzword-bingo/
http://blogs.imediaconnection.com/blog/2015/12/26/internet-of-things-upending-real-estate-industry/
http://blogs.imediaconnection.com/blog/2015/12/22/social-media-benchmark-content-trends-for-the-dmo-industry/
http://blogs.imediaconnection.com/blog/2015/12/16/social-media-benchmark-and-content-trends-for-children%e2%80%99s-hospitals/
http://blogs.imediaconnection.com/blog/2015/12/09/social-media-benchmark-and-content-trends-for-the-yogurt-industry/


2/21/2016 Making Money in the 4K/UHD Ecosystem « iMediaConnection Blog

http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/ 4/7

Submit Comment

ABOUT THIS BLOGGER

Neal Leavitt

President
Leavitt Communications

more posts by Neal

E-Commerce Environment Still Facing Supply Chain Challenges
Internet of Things Upending Real Estate Industry
Not Your Neighborhood Community Bank Anymore

All Posts

 

Follow iMediaConnection

Receive our daily newsletter your email address  
iMedia Connection on twitter iMedia Connection RSS feeds iMedia Connection on YouTube iMedia
Connection app in Apple iTune store iMedia Connection app in Google Play store

11KLike  

http://www.imediaconnection.com/profiles/iMedia_PC_Overview.aspx?ID=3725
http://blogs.imediaconnection.com/blog/2016/01/31/e-commerce-environment-still-facing-supply-chain-challenges/
http://blogs.imediaconnection.com/blog/2015/12/26/internet-of-things-upending-real-estate-industry/
http://blogs.imediaconnection.com/blog/2015/11/27/not-your-neighborhood-community-bank-anymore/
http://blogs.imediaconnection.com/blog/author/nealleavitt/
http://goo.gl/3sGI
http://goo.gl/aKlu
http://goo.gl/onTw
http://goo.gl/a4wVp
http://goo.gl/Geal5


2/21/2016 Making Money in the 4K/UHD Ecosystem « iMediaConnection Blog

http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/ 5/7

MOST POPULAR
Articles
Blog Posts

1. The most meaningless (and hilarious) job titles on LinkedIn
2. 11 innovative movie marketing campaigns
3. 10 crucial best practices for native advertising
4. When brands strike back on social media
5. 6 killer websites to check out
6. 4 ways luxury brands are reinventing their appeal
7. 3 things marketers are doing wrong in programmatic today
8. The 5 basic types of consumers
9. The best social media campaigns of 2015 (so far)
10. 5 predictions for the future of social media

Subscribe to most popular articles »

Categories

Ad Networks
Ad Serving
Creative Best Practices
Desktop Apps
Email
Emerging Platforms
Entertainment
Humor
Jobs
Media Planning & Buying
Opinions
Research
Search
Social Media
Targeting
Uncategorized
Video
Web Analytics
Websites
Wireless

http://www.imediaconnection.com/content/32359.asp
http://www.imediaconnection.com/content/32219.asp
http://www.imediaconnection.com/content/39816.asp
http://www.imediaconnection.com/content/39851.asp
http://www.imediaconnection.com/content/39837.asp
http://www.imediaconnection.com/content/39852.asp
http://www.imediaconnection.com/content/39856.asp
http://www.imediaconnection.com/content/36452.asp
http://www.imediaconnection.com/content/38914.asp
http://www.imediaconnection.com/content/36458.asp
http://www.imediaconnection.com/MostReadRSS.aspx
http://blogs.imediaconnection.com/blog/category/ad-networks/
http://blogs.imediaconnection.com/blog/category/ad-serving/
http://blogs.imediaconnection.com/blog/category/creative-best-practices/
http://blogs.imediaconnection.com/blog/category/desktop-apps/
http://blogs.imediaconnection.com/blog/category/email/
http://blogs.imediaconnection.com/blog/category/emerging-platforms/
http://blogs.imediaconnection.com/blog/category/social-media/entertainment-social-media/
http://blogs.imediaconnection.com/blog/category/humor/
http://blogs.imediaconnection.com/blog/category/jobs/
http://blogs.imediaconnection.com/blog/category/media-planning-buying/
http://blogs.imediaconnection.com/blog/category/opinions/
http://blogs.imediaconnection.com/blog/category/web-analytics/research-web-analytics/
http://blogs.imediaconnection.com/blog/category/search/
http://blogs.imediaconnection.com/blog/category/social-media/
http://blogs.imediaconnection.com/blog/category/targeting/
http://blogs.imediaconnection.com/blog/category/uncategorized/
http://blogs.imediaconnection.com/blog/category/video/
http://blogs.imediaconnection.com/blog/category/web-analytics/
http://blogs.imediaconnection.com/blog/category/websites/
http://blogs.imediaconnection.com/blog/category/wireless/
https://googleads.g.doubleclick.net/aclk?sa=L&ai=BFgSxWnXKVt2UFI6NlAKFs4eQDe_-9LwDAAAAEAEg54SdHjgAWM_v4qKfAWDJ9viGyKOgGbIBGmJsb2dzLmltZWRpYWNvbm5lY3Rpb24uY29tugEJZ2ZwX2ltYWdlyAEC2gFWaHR0cDovL2Jsb2dzLmltZWRpYWNvbm5lY3Rpb24uY29tL2Jsb2cvMjAxMy8xMC8yMy9tYWtpbmctbW9uZXktaW4tdGhlLTRrdWhkLWVjb3N5c3RlbS_AAgLgAgDqAh8vMTMzMTM0MjMxL2ltYy5jb20tYmxvZy0zMDB4MjUw-AL_0R6QA_ABmAPwAagDAcgDmQTQBJBO4AQB0gUFEP_11haQBgGgBhTYBwHgBws&num=0&cid=5GgbFSgon3aRaD8oTWFId8A2&sig=AOD64_11Uzq1fTqKfEVddMjvR2pKE5yNsg&client=ca-pub-8644053336428650&adurl=http://www.imediaconnection.com/resourceconnection/%3Fimcid%3Dpromobox


2/21/2016 Making Money in the 4K/UHD Ecosystem « iMediaConnection Blog

http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/ 6/7

Word of Mouth

TOP BLOGGERS

Rick Mathieson (4)
Doug Schumacher (4)
Agata Smieciuszewski (2)
Tom Edwards (1)
Greg Kihlström (1)
Jeff Hasen (1)
Joseph Vito DeLuca (1)
Nanette Marcus (1)
John Bohan (1)
Drew Neisser (1)

INDUSTRY JOBS 

Sales Managers- Los Angeles
Manager, YouTube Strategy & Optimization- Burbank

see more jobs »

LATEST ARTICLES 

4 ways luxury brands are reinventing their appeal
17 creative ways marketers can address the rise of ad blockers
What makes a great user experience?
2 answers to the ad-blocking conundrum
3 ways to earn my marketing budget

Archives
Select Month

Home
News
iMedia Blog
ad:tech Blog
In Focus
Podcasts

Events
Calendar
Coverage
Request Invitation

People Connection
Find People
Become a Member
Sign In

http://blogs.imediaconnection.com/blog/category/word-of-mouth/
http://blogs.imediaconnection.com/blog/author/rickmathieson/
http://blogs.imediaconnection.com/blog/author/dougschumacher/
http://blogs.imediaconnection.com/blog/author/agatasmieciuszewski/
http://blogs.imediaconnection.com/blog/author/tomedwards/
http://blogs.imediaconnection.com/blog/author/gregkihlstrom/
http://blogs.imediaconnection.com/blog/author/jeffhasen/
http://blogs.imediaconnection.com/blog/author/josephdeluca/
http://blogs.imediaconnection.com/blog/author/nanettemarcus/
http://blogs.imediaconnection.com/blog/author/johnbohan/
http://blogs.imediaconnection.com/blog/author/drewneisser/
http://www.imediaconnection.com/jobs/tools/js.aspx
http://www.imediaconnection.com/jobs/description.aspx?ID=3887
http://www.imediaconnection.com/jobs/description.aspx?ID=3886
http://www.imediaconnection.com/jobs/
http://feeds.feedburner.com/ImediaConnectionAll
http://www.imediaconnection.com/content/39852.asp
http://www.imediaconnection.com/content/39877.asp
http://www.imediaconnection.com/content/39880.asp
http://www.imediaconnection.com/content/39858.asp
http://www.imediaconnection.com/content/39859.asp
http://www.imediaconnection.com/news/index.asp
http://blogs.imediaconnection.com/
http://ad-tech.blogs.imediaconnection.com/
http://www.imediaconnection.com/infocus/
http://www.imediaconnection.com/podcasthub/podcasthub.aspx
http://www.imediaconnection.com/summits/index.asp?imcid=adtech-blog-footer
http://www.imediaconnection.com/summits/index.asp?imcid=adtech-blog-footer
http://www.imediaconnection.com/summits/invite.asp?imcid=adtech-blog-footer
http://www.imediaconnection.com/profiles/index.html
http://www.imediaconnection.com/profiles/registration.aspx?
http://www.imediaconnection.com/profiles/


2/21/2016 Making Money in the 4K/UHD Ecosystem « iMediaConnection Blog

http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/ 7/7

Resource Connection
Find Company

Job Connection
Search Jobs
Post a Job
Purchase Packs
Custom Orders
Customer Service

Subscribe
iMedia Daily Newsletter
iMedia UK Newsletter
Twitter
RSS

Company Info
About Us
Advertise with Us
Privacy Policy
Terms of Use
Contact Us

Copyright © 2016 iMedia Communications, Inc. All Rights Reserved.

http://www.imediaconnection.com/resourceconnection/index.asp
http://www.imediaconnection.com/jobs/
http://www.imediaconnection.com/Jobs/Admin/AdminPostJobs.aspx
http://www.imediaconnection.com/Jobs/JobConnectionMain.aspx
http://www.imediaconnection.com/Jobs/Admin/AdminContactUs.aspx
http://blogs.imediaconnection.com/blog/2013/10/23/making-money-in-the-4kuhd-ecosystem/employers_contactus.html
http://www.imediaconnection.com/email/subscribe.asp
http://www.imediaconnection.com/UK/subscribe.aspx
http://twitter.com/iMediatweet
http://feeds.feedburner.com/ImediaConnectionAll
http://www.imediaconnection.com/global/aboutus.asp
http://www.imediaconnection.com/global/5884.asp
http://www.imediaconnection.com/global/5882.asp
http://www.imediaconnection.com/profiles/iMedia_PC_TermofUse.aspx
http://www.imediaconnection.com/global/feedback.aspx

